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PLAZA WIRES LIMITED
IPO Note

COMPANY OVERVIEW
Plaza Wires is engaged in the business of manufacturing and selling of wires, and selling and marketing

of LT aluminium cables and fastmoving electrical goods (“FMEG”) under their flagship brand “PLAZA
CABLES” and home brands such as “Action Wires” and “PCG”. It is one of the growing manufacturers in
the wires and cables industry in northern region in India, and provide extensive range of wires and
cables. Their product mix comprises different type of wires and cables, and FMEG such as electric fans,
water heaters, switches and switchgears, PVC insulated electrical tape and PVC conduit pipe &
accessories.

The company’s key products in the wires and cables segment are building wires also known as house
wires, single & multicore round flexible industrial cables and industrial cables for submersible pumps &
motors up to 1.1kv grade.In 2016 and onwards, they entered into arrangements with third-party
manufacturers and launched FMEG products such as electric fans, and water heaters. As part of after
sales service for electric fans, they have tie ups with 20+ service centres in Uttar Pradesh, Uttarakhand,
Jammu and Kashmir, Punjab, Haryana and Tamil Nadu. In 2021, it expanded the product portfolio by
launching miniature circuit breakers and distribution board (DB) in the north and south India region.
The company sell products through a variety of distribution channels depending on the geography and
industry norms and trends. Their business model includes 1) Dealer & distribution network to sell and
promote products, including sales through C&F agents, 2) Securing government tenders for supply to
government projects and 3) Direct sales to infrastructure projects

The company has over 1, 249 authorized dealers and distributors pan India and C & F agent in1 states,
viz. Punjab for the period ended on March 31, 2023.

HIGHLIGHTS
1. Product portfolio focused on various customer segments and markets
2. Distribution network

OBJECTS OF THE ISSUE

1. Funding the capital expenditure towards setting up of a new manufacturing unit for house wires,
fire-resistant wires & cables, aluminum cables and solar cables to expand product portfolio. (X 24.41
Cr.)

2. Funding the working capital requirements of the Company. (22 Cr.)

3. General corporate purpose.

OUR VIEW

Plaza wires limited is over a Decade-Old Establishment engaged in manufacturing & marketing of wires,
cables and fast-moving electrical goods (FMEGs) under the brand names of “Plaza Cables”, “Action
Wires” and “PCG”.

The company intends to focus on advertising and sales promotion and major Brand building activities.
Also, intends to expand its product range. Certain amount of the IPO proceeds to be used for this
proposed manufacturing facilities.

The Business of the company however requires high working capital. It faces stiff competition from
large domestics and international players having established brand names. In addition, fluctuations in
prices of the raw materials affect its Smooth operations. The company stands to gain strong
opportunities as Indian wires and cables industry is estimated to grow at the CAGR of 14.5% over
FY22E to FY26P.

The revenue CAGR for the period FY21-23 stood at about 12.04%. It operated on an EBITDA margin of
8.6% and PAT margin of 4.11% for year ended FY23. Generating an ROE and ROCE of 14.15% and
15.57% respectively for FY23. The issue is priced at a P/BV of 3.11 based on its NAV of Rs. 17.37 as of
March 31, 2023 and asking for a PE multiple of 21.95x on the upper end of the price band and using
diluted EPS for FY23 (X 2.46) whereas, industry average PE is 24.43x.

The company's success depends on its ability to build the proposed manufacturing unit and expand its
product portfolio, both of which are subject to risks and uncertainties. The company's parent, Plaza
Cable Electric Pvt., is engaged in activities that are similar to its business. This may be a potential
source of conflict of interest, which may have an adverse effect on its business.

Considering the pros and cons of the company, investors can avoid the issue.

Sushil Finance Consultants Ltd.

Regd. Office: 12, Homiji Street, Fort, Mumbai 400 001.

Phone: +91 22 40936000, Fax: +91 22 22665758

Email : ipo@sushilfinance.com
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Brief Financials

PARTICULARS Xin Million
- K2 K2 FY ‘21
Total Income 1,825.95 1,769.37 1,455.95
Total Expenditure 1,722.62 1,683.02 1,395.00
EBITDA 156.99 131.87 108.62
Profit before Tax 103.33 86.35 60.95
Profit after Tax 75.10 59.54 42.44
E.P.S. (Diluted) 2.46 1.95 1.39
P/E (x) (Diluted) 21.95
RONW (%) 14.15 13.08 10.75

PRICE CHART (@ X 54) (Retail Category)

LOT SIZE Amount

277 14,958

554 29,916

831 44,874

1,108 59,832

1,385 74,790

1,662 89,748

1,939 104,706

2,216 119,664

2,493 134,622

2,770 149,580

3,047 164,538

3,324 179,496

3,601 194,454

HNI Payment Chart

Category No. of Shares Minimum Bid Lot Amount(Rs.)
Between X 2 to X 10 Lakhs (Minimum Shares) 3,878 209,412
Between X 2 to X 10 Lakhs (Maximum Shares) 18,282 987,228
Above X 10 Lakhs 18,559 1,002,186

Indicative Time Table

Tentative Events ‘ Indicative Dates

Finalisation of Basis of Allotment with the Designated Stock Exchange 09/10/2023
Initiation of refunds/unblocking ASBA Fund 10/10/2023
Credit of Equity Shares to demat accounts of Allottees 11/10/2023
Commencement of trading of the Equity Shares on the Stock Exchanges 12/10/2023

For more details, Please refer RHP,
(GMJ (plazawires.in))

September 28, 2023
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Disclaimer & Disclosures

SEBI Registration No. INH000000867

This report has been furnished to you for your general information only and should not be reproduced, re-circulated, published in any media, website or otherwise, in any form
or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This Research Report is meant solely for use by the original
recipient to whom it is sent and is not for circulation. Any unauthorized use, disclosure or public dissemination or copying of information (either whole or partial) contained
herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The
recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice/offer for the purpose of purchase
or sale of any securities mentioned herein. Past performance is not a guide for future performance, future returns are not guaranteed. Opinions expressed herein are subject to
change without notice. Investor should rely on information/data arising out of their own investigations. The Sushil Equity Universe is marked as # and the fundamental reports
are marked as ##.

Investors are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investor may realize losses on any investments.
This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by us to be reliable. A graph of daily closing
prices of securities is available at www.nseindia.com, www.bseindia.com Research Analyst views on Subject Company may vary based on Fundamental and Technical Research.
Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness,
adequacy and reliability of such information / opinions / views. None of the directors, employees, affiliates or representatives of company shall be liable for any direct, indirect,
special, incidental, consequential, punitive or exemplary damages/loss etc whatsoever from the information/opinions/views contained in this Report and investors are
requested to use the information contained at their risk

Sushil Financial Services Private Limited (SFSPL) and its connected companies, and their respective Directors, Officers and employees or their relative, may have a long or short
position in the subject companies mentioned in the report and it may not be construed as potential conflict of interest with respect to any recommendation and related
information and opinions. Reports based on technical and derivative analysis centre on studying charts company’s price movement, outstanding positions and trading volume, as
opposed to focusing on a company’s fundamentals and, as such, may not match with a report on a company’s fundamental analysis. SFPSL has different business
segments/Divisions with independent research and maintains arm’s length distance catering to different set of customers having various objectives, risk profiles, investment
horizon, etc. and therefore may at times have different contrary views on stocks sector and markets. Research Report may differ between SFSPL’s RAs on account of differences
in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold - SFSPL, its
employees and associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its affiliates or employees
are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any
person from any inadvertent error in the information contained in this report.

SFSPL or its affiliates and/or its employees/its associates or his relative does not have financial interest in the subject companies. SFSPL or its affiliates and/ or its employees/its
associates or his relative may or may not have beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding
the date of publication of the research report. SFSPL/its Associates/ Research Analyst have not received any compensation from the subject company in the past twelve months.
Further the subject company is/was not a client during twelve months preceding the date of distribution of the research report and the types of services provided. SFSPL or its
research analyst has not served as an officer, director or employee of the subject company. SFSPL or its affiliates and/or its research analysts have not been engaged in market
making activity for the subject company. SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or
third party in connection with the research report. SFSPL/its Associates/ Research Analyst/ his Relatives not have any other material conflict of interest at the time of publication
of the research report.

SFSPL/its Associates/ Research Analyst have not managed or co-managed public offering of securities, have not received compensation for investment banking or merchant
banking or brokerage services, have not received any compensation for product or services other than investment banking or merchant banking or brokerage services from the
subject companies in the last twelve months. There is no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities.

Research Disclaimer: Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to
investors. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

https://www.sushilfinance.com/Disclamier/research
https://bit.ly/3VbgbvL
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